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IBDO

INDEPENDENT AUDITOR'S REPORT

To the Management of the Armenian Territorial Devetopment Fund

Opinion

We have audited the special purpose financial statements of "seismic Safety lmprovement
Program" ("Program") financed by Loan Agreement ADB Loan Number 4351-ARM (AdditionaL
Financing to Loan No. 3284-ARM(SF)) dated 27 November 2023 ("Loan Agreemeflt"), and
imptemented by the Armenian Territorial Development Fund ("ATDF"), which comprise the
statement of cash receipts and payments, the statement of uses of funds by program activity for
the year ended 3'l December 2024, and notes to the special purpose financial statements, inctuding
a summary of significant accounting policies.

ln our opinion, the accompanying financial statements present fairty, in atl material respects, the
cash ftows for the year ended 31 December 2024 in accordance with lnternational Pubtic Sector
Accounting Standards: Finoncial Reporting Under the Cash Bosfs of Accounting, (IPSAS-Cash Basis)
and ADB Program Financial Reporting and Auditing Guidetines ("ADB Guidetines").

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as issued by
lnternational Auditing and Assurance Standards Board (IAASB). Our responsibitities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Program and of the ATDF in accordance with the lnternational Ethics
Standords Board for Accountonts' Code of Ethics for Professional Accountants (IESBA Code), and
we have futfitted our other ethical requirements in accordance with IESBA Code.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of tvlatter - Cash Basis of Accounting

We draw attention to Note 2 to the financial statements, which describes that financiat statements
are prepared in accordance with cash basis framework, as a resutt, they may not be suitabte for
another purposes. Our opinion is not modified in respect of this matter.

Responsibilities of the lvlanagement for the Financial Statements

Management of the ATDF is responsibte for the preparation and fair presentation of the special
purpose financial statements in accordance with IPSAS-Cash Basis issued by the lnternational Pubtic
Sector Accounting Standards Board (IPSASB) and ADB Guidetines, and for such internal control as
management determines is necessary to enabte the preparation of special purpose financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibitity for the Audit of the SpeciaI Purpose FinanciaI Statements

Our objectives are to obtain reasonabte assurance about whether the special purpose financial
statements as a whote are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that inctudes our opinion. Reasonabte assurance is high [eve[ of assurance,
but is not a guaranty that an audit conducted in accordance with lSAs witl atways detect a material
misstatement when it exists.

Misstatements arise from fraud and error and are considered material if, individuatty or in the
aggregate, they could reasonabty be expected to inftuence the economic decisions of users taken
on the basis of these specia[ purpose financial statements.

i3l6, Davit Annagirt Str"
ith Ftoor, of ltte '7

Yerei,ari. Arrnenia
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IBDO

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain
professiona[ skepticism throughout the audit. We atso:

o ldentify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resutting from
fraud is higher than for one resutting from error, as fraud may involve cotlusion, forgery,
intentional omissions, misrepresentations, or the override of internal controt.

. Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disctosures made by management.

. Evatuate the overatl presentation, structure and content of the special purpose financia[
statements, inctuding the disctosures, and whether the speciaI purpose financiaI
statements represent the undertying transactions and events in a manner that achieves fair
presentation.

We communicate with management regarding, among other matters, the ptanned scope and timing
of the audit and significant audit findings, inctuding any significant deficiencies in internal controt
that we identify during our audit.

Report on Other Legal Requirements

To compty with the terms of the Loan Agreement, the ATDF management shatl insure that:

1. funds have been used in accordance with the conditions of the Loan Agreement conctuded
between the Asian Devetopment Bank (ADB) and the Repubtic of Armenia, and ADB
Guidetines, with due attention to economy and efficiency, transparency and accountabitity,
and onty for the purposes for which the financing was provided;

2. supporting documents, records and accounts have been kept in respect of atl Program
ventures, inctuding those retating to DLls achievements reports. Respective reports issued
during the period were in agreement with the undertying books of accounts;

3. the Deposit Account used has been maintained in accordance with the provision of the Loan
Agreement, and ADB retated guidetines;

4. not procuring works, goods and services form the countries that are not members of the
ADB, and not making expenditures for any prohibited investment activities provided in
Appendix 5 of ADB's Safeguard Poticy Statement.

ln our opinion, the
ended 31 December
reporting date.

Project management has comptied with the above requirements for the year
2024, inctuding for item 4 above since the commencement of the Project titt

"BDO Armenia" CJSC

30 June 2025
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seL,r. 5ol-4y /mpr.v.n.nt ProgIdD FPJUTB 8,s.d
ADB Lom Ntn6?t at51 ARll lAddt
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,:.nn:, 7*,a.a on ts oro*r ?0t5, ADB p'o.'dco a !od1 {umoe' 1?3! Aqx'9F'
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rhp Loai rcreem€nt be.ame €ffe.hve on 7 Mav 2024
-npP'os a;w.\e\pecEdrooe.orpletedbv.osepL"abarzo)7'

1 .2. fh. Progron s obje.rive

fte obj{tive dfthe Program is to suppod sslP implementatioi h im I roving coverase d sanmica Llv 5are

The Procram $aLtsuppodssrP in t

^, h-.,nnc se sm'. resl'ence or rdool bu rd ngs,

d, sLremthe-nmE 5e',a.. dB*te' pr"prco165 dad'epol\"'apa'itv:
., ."o.-;e *io-* p"t *.".onet.a(% FDmr d\*Le' 1+ ndldqem'r I a t redr' io''
dl Eniaidn! capa.ity h Plogra. executjon.nd lmplememation'

1.3, Ditburs@ent Link d kdidtot ("01t )

The Loan amounB are available for withdhwal upon sa*faction ol the conespondjns DLI bryets The
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' 
*rt"vement sharr be submtted to ADB to support wnhdrawar appLications

The DLrs schedule is preented be6w
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The Program is financed by:

aDB L.ai Number 4l5l ARM lAddifonaL
Governmeit or the RepubLic or Arme^ia

Frnancjnqto Loan No. r234 AR'lt\(sF))

iGovehment of RA), .overlig the taxes.

opeGtim o*

1 .s. Pto{on lnPl@ntotion

The Prosram is implemenied bv the Armenian Terhronal D*elopm€nt Fu'd (aToF)'

The ATDF rmolemens Pro*ram related ro:' . 'w"ii,. a;:r"ii-' '.o 
oving qtar'v aio &t*sb', o' 5cidr ai

;;om, nrc,uL,u.a;o Nbr 'e^1q 'mplovaPlr. 
'rvc{ tr" t a(ivirv'

' initutional and fjnancial strensthening of reglonsotthe R€pubLicolAmenia'

the Board of Irusties js a 5upfeme goveming bodv ot the ATDF.

TheATDF registered addres is:31x. ULnetsi nr*! Yerevan 0037, Republi'ofAmenia'



2. Su m m.ry of slgnifl.a nt .ccoontlng polioes

2-1 Pzparotih ond pr.teatotion of lkoncint stot qB

fr. lDAi'. Dlroose frnanlial nar.trerR d. olpa'ed 
'n 

a..orddn ' fl the nre'nafold P'bl-

aiii, ' ,',,"a o, .i," ..,..r". P'b' s.do,r.,orhrsstdtard\3e'd'rosasBr dr p'rselLed
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"" 
t 
'r 

d lidr Rcpo1,1q dr ald(ir cl'derre5 r'ADB G rde i1+ ''
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tF" p'cpararoa o'_1e." 'oP_al proo' tttdl

",i"i."ii "." 'ii *r;n*. n'e;; Fk-" ...e b*. r..Natrv doDr'.d to d ' tF" p' 
'odt

2.2 Coth bosis of occowtirg

Cash bash me.ns a basis or a..ounting underrhich tr.nsa.tjons and other aents are re'ognized

.nrv when .ath or it5 eourvaLent E re.ePed or paid.

ii;;.,i';;-g .-."d n de' 'hc .ash o4i\ p'o.de ir'o,trarion dbo r rt ior P' or 'a:\..;;;'';; ,rrp;n;., ,r" eu,p r"e i d\F oaran(e! dr rFc eld oI

The Prog am financial natements are pre*nted i n E u.o! (EUR ).

2.,t F eign.urrcn.y trunto.tids

.' rFantl-e "poaFg(L''.1'vo'(\'Pro3rdn'p,-,i- --,nis are ma.tarnea,r EJq a.dr'menian Draa5 i,,,iroi
r,"i,..'";i I. r*'s, ."'-,,.
dat6 of these tn n5acions. The ex.ha n3e Gle:
l__iq ti. inflow is ** ttre to,eisn;xchanse pur.hase raie as or tha iraniaction date set

cetrtral sankol the RI.
. ior o,tr* t *"0 rt. tooign ex.hanse selLins rate as or rhe transacrion date set

centat Sank of the M.

All appli.able taxes are paid in a..ordan.ewith tax resulatrons or the RepubLi' of Amenia
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4. lrArEr[nroF DEPos r Ac.ou r (DAr

3, ADB advance/replennhment

4. Le$r Refund to ADB nom 0A

t. Pr*nt outstandlnq amount adv.n.ed to oA

7. Md: Amou nt or etiglb Le expenditu 15 paid

3. Le*: interen earned (if .redted to DA)

9, Total .dvance a..ount.d ror

10. clonn8 ds.repancy (5)_(e)

itellq'Mamyan srreet 1 , Yerdan, Republi. of Amenra,

4151 APJ (Addnional Finan.ingto loan

15,524,404_

A0B Loan Number4ltl-Aft,rl



Per.emageotfinan.e provided a5 .r
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.irn iooo orio ooo ,-yu,mae . -dqd ,F'o4t 0e(' io' !o z3a \
".i.,i,.^ -n mzri rrc* t"",i, d'"'o oc'e n DU'\ed to .r.,'a-e
i -* '-a'....t 

F'dl'd'o' loap a 01

; roir' a. "r rs r* uora. the atlocated amount (2,000,000,000 a,qD) wa5 ruLtv reimbuned

ftere ar€ no Dendina lliisations asain* the Program
thee finan.ial statem€nts.
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