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IBDO
INDEPENDENT AUDITOR'S REPORT

To the Management of the Armenian Territorial Devetopment Fund

Opinion

we have audited the speciat . 
purpose financiat statements of "seismic safety Improvement

program,, l,.Rrogram;;i rilinceO'OV Loan'ffi;;;i ADB !o-a;Number 
3284-ARM(SF) dated 19

october 2015 (,,Loan Agreement"), and. i*ii"r"nt"a oy tne armenian Territorial Devetopment

Fund (,,ATDF,,), which c-omprise tn" ,pt"rn5ii'"i'."tn tl."ipti ""d 
payments' the statement of

uses of funds by program activity for the yeli-"na"o rt oecemier zrizi, and notes to the special

purpose financiat rtui"*"nii, inctuding u rlil'r"r, of significant accounting poticies'

ln our opinion, the accompanyiry. financiat statements present fairty' in atl materiat respects' the

cash ftows for the v""i "i.,o"i 
tr 0"."rr", )b:ia-i" 

"t.oroance 
wiir, tnternational pubtic sector

Accounting stanoariiin-r,oiiiol n"portiniTnaer tnie casn aa,sii of Accounting' (tPSAS-cash Bosis)

and ADB program r""..i"t iilp"rtitig 
"nO 

itiiiting CuiOutines ("ADB Guidelines")'

Basis for OPinion

we conducted our audit in accordance with rnternational standards on Auditing (tsAs) as issued by

lnternationat Auditing and Assuran." S;;;;;; B'u;a lrMsgl' our responsibitities under those

standards are furthei described in the il;il;;r-Rilspoisioiiii"i 1o, thie Audit of the Finoncial

Statements section of our rePort'

we are independent of the program and of the ATDF in accordance with the International Ethics

Standards Board for Accountanis' Code ;i ;;ht;t fi'r erTfeyiiio't- n"ountants (,ESBA Code)' and

we have futfitted "r, 
Ltnui"thicat requir"i'""ti in accordance with IESBA code'

we betieve that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our oPinion'

Emphasis of Matter - Cash Basfs of Accounting

we draw attention to Note 2 to the financiat statements,

are prepared in accordance with cash basis framework'

another puipor"r. our opinion is not modified in respect

which describes that financial statements

asaresult,theymaynotbesuitablefor
of this matter.

Responsibil ities of the lianagement for the Financial Stotements

Management of the ATDF is responsible for the preparation and fair presentation of the special

purpose financiat rtuiemunti in iccordan.J*iitirFsai-carr, 
gasis issued' by the lnternationat Pubtic

Bector Accounting sr*l"iJ, eoiia trpslsii'"iiir ang curoeli_nls, and foi such internal control as

management O"t"r*Jn", i, nu."rsary to enabte the preparation of speciat purpose financiat

statemenrs that are i;;;ir;* ;ateria[ misstitement, wktether due to fraud or error'

Auditor,s Responsibitity for the Audit of the Special Purpose Financial statements

ourobjectivesaretoobtainreasonableassuranceaboutwhetherthespecialpurposefinancial
statements us a wnoie ri" ir"" from materiit misstatement' whether due to fraud or error' and to

issue an auditor's ."ooi that inctudet "r;;;;il;' 
[;;*""6te assurance is high tevel of assurance'

but is not u *rur"n,fln;;';?' iil;;.;;;;.dJ in accordance witn-tsls witt atwlvs detect a materiat

misstatement when it exists'

Misstatements arise from fraud and error and are considered material if, individuatty or in the

aggregate, tney coutJ ieasonaUty O" 
"*p".ilJ'to 

infi'"nc" the economic decisions of users taken

"iini n"Jit of ihese specia[ purpose financial statements'



IBDO

AspartofanauditinaccordancewithlsAs,weexerciseprofessiona[judgementandmaintain
;;"G;;'i'f*;.;'*::l:',-ff11.["#*:,y;"i",i;,,u,",n"nt or the speciat purpose rinanciat

statements, whether due to fr"rA'ol"liJi, a"iign and-perform audit procedures responsive

to those risks, and obtain auait JO"en.u init-it sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a materiat misstatement resutting from

fraud is n,rn"r"',iiul'f;;;" i"r,it,irii,:"i.;;;;, is fraud mav invotve cotrusion' forgery'

intentional omissions, mis|.epr"r"niuiioni o.t|"'" override of internal controt'

o Obtain an understanding of internai conirot retevant to the audit in order to design audit

procedures.nJ.i" ippiopriate i. ir'"1ji.rrriun."r, but not for the purpose of expressing

an opinion ".'in" "rditiveness 
of the internal controt'

. Evatuate the appropriateness ot-accounting poticies used and the reasonabteness of

accounting "rtiilIt"i 
and retated disctosures made by management'

. Evatuate the overatt presentationl ii"ttu'" and content oi tn" speciat purpose financial

statements, incl,uding the oir.ilrrrui, i"o whetner the speciat purpose financial

statemenrs represent the undertyiigl#r..iions ind events in a manner that achieves fair

Presentation.

we communicate with managemen-t re.garding, among other matters' the ptanned scope and timing

of the audit and significant audit findingr,'ii,?uJi"ginv signiiiiinta"ri.iuncies in internal control

that we identifY during our audit'

Report on Other Legol Requirements

TocomptywiththetermsoftheLoanAgreement,theATDFmanagementshal'tinsurethat:

funds have been used in accordance with the conditions of the Loan Agreement conctuded

between the Asian Devetopment Bank 1lia)-l1q the Rep_ubtic of Armenia, and ADB

Guidetines, with due attention to economy'and'efficiency,.transparency and accountabitity'

and onty for the prtpoi"i toi *nltn the financing was provided;

supporting ao.rrnunill";;r;: ;;a 1gq"*ti ti"u" o""n kept in respect of at[ Program

ventures, inctuding tnlrr" i"iiting to DLlslchievements reports' Respective reports issued

during the period *";;; ier;;r"z,.t with the undertying books of accounts;

the Deposit Account ,iuJ ni, been maintain"Jin aciordlnce with the provision of the Loan

ffilT,xffi.**?3,[:*"roug,|;':i'l?t form the countries that are not members of the

ADB, and not making expendituret lo,. uif p,"gf iUituO investment activities provided in

npp".Ji* 5 of ADB's Safeguard Poticy Statement'

1.

2.

3.

4.

ln our oPinion, the
ended 31 December
reporting date.

Project management has theaboverequirementsfortheyear
the commencement of the Project tittcomplied with

4 above since

"BDO Armenia" CJSC

30 June 2025
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Sekni. Soletv tnprcvenent Pros.m Resuks B4ed L4dtig
ttB Len Nonbet 3)34 aR^tlSF)
Fat the yeot ended 31 Daenb{ N21

1 .1 , Ihe Prcqton fiMn inq

a.cording io rhe Loan 4reement between the Repubtjc or armenia and th€ A:ian Ddeopment 8ek
("ADB") .on.luded on 1e o.tober 2015, ADB prdvided a Loan Numbe. 1234 ARii6F) in !'e amount or
63 250.000 ,p" d D.d-,rqPsFR r$r , ro rh. cpprbrf of 4' a.nd
The payment .urcncy of the Loa. r Un ed States dollau (U5D).
The rda^ was provid.d ld implcmemarion of "seumi. safety mprovehent Prdgran R€sults-Based
L€ndins" l"Program , "sslP").

The Prqrao was exp{ted to b€ compLeted by 30 November 2020, and ctorng date tor the ADB LMn
Number I234.APJ lsF) finan.rng war fr on 3r May 2021. ln 2013 the CLosing dab lor th€ Program we
extended ro Sl May 2024. rn Aprrl 2022 the Ctosrng date for the Prolram was extended to 3r llay 2@5,

rof intent was signed b€tween rheAdan D*elopment bfk and UNDP

of 215 hli Ar D ol eneqy efti.ient relroritting or 6 schooG included in
SSP projecr.The total rlnancing budset has been amended to 251 mLn lJ D a.cordins to tte Responsible
Pany Agreemeit betwen LJNoP and ATDF dated Mar.h 17, 2022, and Amendment No I is.ed on

nt to the Loan Agrerent was signed. Under the Loan'ro. 4351.ARr1
(Addtion, rrnan.ing ro Loan Nd. rza4.AR 

^ 
[col]) A03 appoved everaL .hangs in the Prolran,

inctudrng the scheduleofdnbu6ement Unked indj.atou. A0B aLso approved.hanges in thewithdrawal of
lan oroceeds tabLe uider Loan No. I234.AR"r(COL). TheMthdrawal ol L.an Pro.eds (DL S.hedule)in
Note r.3 to shaLLbe deLeied and repla.ed wlth ihe ones presented in Note 9.

1 .2. fhe Ptogtdh s ohj{riv.

Theobjec.veol the Program i5to suppo ssP impLementation in lmprwlns.ovehge or iirml.ally ife

a) ri.reain9 stsmic resilienceotschool buildlnsr!
b) strengthenrng se[mi. drsner preparedne$ and respoise .apacity;
c) mprovlnq supporuve poti.ies and lyseffi lor seismic disaster rlsk hanagement and reductioni
d) Enhan.ing .apacity in Prosram execuuon and lmplementatjoi.

1,3. Disbutsenent Linted tndi.ord (DLt ')

The Loan amounts are avallable for withd.awaL upon ifsfaction of lhe.o.responding DLI brgets. The
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The Program is fjnanced byl
. ADB Loan Number 3234 AR,ll(sF),
! Gdemment of the Rapobti. ot Amenia {Government of RA), coverins lhe bx6.

4,1Sr,000 5,634,304

(5) nteE! duri-ng 3,5oj,0oo 0 .,37r,q21

(a) Budget uso equivalent of sDR undenined loai ft caLculated based on cumulauve run(s r{eived in
irio, pds UsDequivaldt of undi5bu6ed rund jn sDR asat reporting date. as at 31 12.202rihesDR/usD
hte Is set I SDRJ.10413 USD (31.12.2021, 1.34167 U5D).

rnc brdqa * aolLned ba'd 01 rpddt'o bLdgct or Loar ntl ing'

rc) -le UNDo (o'rar(ils Dudg.r r +caLuld..d based 01(ne d.raSe e,-hdT" 
'ar. 

of r'e RA Cenrar

1.5, Proyon hplqentotion

The Program js jmpLememed by theArmenlan Teritorial Davelopment Fund (AToFI.

Iie AToFimplehents ProsGms relaied ro:
. welire dflelooment ot @pulatlon thrcugh improving quallrv and acce$iblv Jr social and

economic infra*fuctu re and public seMces, emptovm enti inv6rmen t a c tivjtv'
! hnjtution al aid ri na ncia L slrengtheih g of rclions or the Republi. ol Armenia.

The Board of Lusties is a preme governing bddy of the aTDF.

The ATDF resistered addre$ is; 11 x. utnetsiStreet, Yerevan,0017, Republic ol Armenja'



2. Summary ol significant a(ountingpoli.i*

2.1PrcDarution ond Drcsqtqti@of linan iol sroten ts

The speciat purp.se frnanciat statements are prepared in a..ordance with the lnternationaL Pubuc
S..ior A..ouiting Standards: Fimncial Reponins uhdet the Cash Bosk of A..ountrng { PqS Cash

Basis),lss!eo byihe iteriational Puhlic Se or Accountins standards Berd iIPSASB), and pEented
in accordai.e with ADB Program Frnanciat Repo in3 and Audliins GurdeLin6 (r\lar.h 2015) f'AD3

The p.tpar 3..ountiig potr.ies appLied itr the preparatidn of the€ spe.jal pu.poe ljnancial
h6e poLicies have been conristently applred ro all the pe.iods

2.2 cosh bosis df oc.ohting

Cash bae, means a basis or accouitins und€r *hich kansaction5 and orher evena are recognikd
onry whci .a$ or rs equivaLent n re.eived or pald.
Frnan.iatn.meiBpreparedunderthecashbastprdvidernfo.mationaboutthe5our.6of.ash
raised dufng tlre pe od, the purpose tor which cash was usd a.d the cash balan.e5 at the eid or

Ihe Pro3rain rrnaiciaL 5tatement are pr6ent.d in unted state5 Do(la6 lus0).

2.t Foreisn curncy iahsocrin

F.reiq .u r-"i.y E a.u en.y oth€r than the repo.unq curen.y ol rhe Program.
Proqram a..o!n$a'e maintained in usD aidamenran orams (A \0).
Iransa.nons ri loreistr cutrencies are trannated to presentalon.urrcn.y ai ex.hange rates at the
dates or these hama.Lons. Thee(hangerate:. For rira rnrLos lsused the for€igi ex.hange porchas rateas of rhe rransaction date Ftbvthe

aent.Lsank of the RA.
For ortlLow! is ufd ihe forergn exchanqe seLtins rate ai ol rhe transaclion date Fr by the
Cen!aLdankol the R-A.

Atl apolr.ab,e taxes arc paid in ac.ordance wtrr tax rqutatio^s of rhe RepubLic ofarme.ja.
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4. !r:- r:N-oi oEPos r AccouNr IDA)

,r'€llq Adamyan stret 1 , Ysevan,
Republic of Armenia, 0( 10

Year end€d 11 Dec

2. Add, openrig d&r€pan.y
l. A0B advin.e/replenishnen!

5. Prerent outsrandin( amount advan..d ro DA

7. Add: Amouit of etr9ible .4endnures paid

3. Les: iitere{ear^ed lrf.redted toDA)
9- Total .dvance accounted lof

10. tlosi! dEc.eoancy (5) (9)

!1.17.2021
hetd at Curency USD

Depos t a..ouft laDB

ADB Loan Number 323a-AR {sF)

46.319,464

17,127,ae0 73,661,151 t,23.,0e0 __-l!21L2!1

Perc.n ta qe of rln an.e pro{ded



rmenia (o fjnan.ine

Yea.ended

The iece$ary funds for payments under ihe.urcni and upcomitrg.onstruction contrac B ;isnifjcan tly
er.eed ihc programs linan.al capacity durin8 year 2023 to meer performance rndicato.r and obtain
cotrespondris creditfunds. To addre$ thls lsie, the 6ovenment of rhe Republl. of Ameda atto.ated
411102,s00.000,000(aDoroxmate(vUsD6,4miLLion)rromthe*atebudsetthrouqhDecisionNo.ll33.N
on Jrt, 6 202r. Ihese fun,i are to be reimbuEed to the *ate budget followrng the r(ebt of credit
funds, whi.h wrll be dnbu&d based on performan.e reports of {hdols iheduted for cmpletion in
2021. As ol iow MD 1,900,000,000 tequlvabnr io UsD 4,931,527) or the alleated amdunt has atready

___r1;!!J!-L

ns date and as at apprDvaL date ofTherc aE no pendrns litiqations
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